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Note: It is suggested to prepare Articles of Incorporation, Bylaws, Form 1023 and Form 3500
prior to submitting the Articles of Incorporation to ensure that all federal and state tax and legal
obligations have been considered prior to becoming incorporated.

Foundation Notes

e The California Secretary of State doesn’t attempt to determine whether your organization
is a private foundation or public charity when filing your Articles of Incorporation. It is
the IRS that will ultimately determine your 501(c)(3) status. Then, you must still apply to
be exempt through the California Franchise Tax Board.

e Foundations are governed by a different set of laws pertaining to who you can receive
funds from, the percentage of donations that can be deducted, and how funds are used.

e The Resource Center for Nonprofit Management recommends that you consult a

qualified attorney that specializes in working with nonprofits/foundations to assist in
setting up a foundation or to set up a nonprofit organization.



